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Baldwin pushes bill on drug cost savings

Could Save Taxpayers
Hundreds of Millions of Dallars

Wisconsin  Congresswoman
Tammy Baldwin introduced a bill in
Congress last Friday that could save
laxpavers hundreds of millions of
dollars in Medicare payments and
dramatically increase the sase with
which Medicare patients can take
needed medication.

The Medicare Drug Cost Savings
At of 2001 would save Medicars
millions of dollars by providing
coverage of self-administered drugs
that, when used in ploce of physi-
cian-administered drugs alveady cov-
ered by Medicare, result in overall
COSL Savings to the program,

A congressional repon relessed
last year revealed that a change in
the policy regarding just one drug
for kidney dialysis patients would
save Medicare 5122 million annu-
ally.

"Governmenl wasle i inexcus-
able in any case,” said Baldwin,
“bul we're particularly mindful
these days of the high cost of pre-
scription drugs and the need to find
every way possible to reduce costs

and $ive patients and the govern-
menl money. We also need 1o pro-
vide an incentive for drug compa-
nies o develop and market less ex-
pensive medications.™

Current federal policy requires
Medicare to treast drugs with the
swme thernpentic benefits in funda-
mentally different ways., For drugs
inpected into & patient by & physi-
cian, Medicare is allowed o pay
most of the cost of the drug.

But if the drug is taken orally or
injected by a patient (rather than by
the physician), Medicare is prohib-
ited from paying for the drug, even
if the oral or self-injected version of
the drug is equally safe, effective
and less expensive,

“We have identified a problem,”
sind Baldwin. “We have identified o
solution. Mow we just peed io
et

By providing coverage for
cheaper, self-administered drugs, the
Medicare Drug Cost Savings Act
wipuld:

*Save Medicare millions of dol-
flars each year. As a result of
Medicare’s inability to pay for s2lf-

administered oral or salf-injected
drugs, the federal government
wastcs millions of dollars each year
on injected drugs that requine physi-
cian admintsiration.

In essence, Medicare pays for
both the drug and for the physician
visit. Last year, the minority staff
of the House Commiltes on
Government Reform estimated the
cost savings of this bill in regards

10 Just one drug, used for kidney
dialysis paticnts to be at least $122
million per year,

=Save patients’ cosis for co-pay-
ments, Medicare pays only a por-
tion of the costs of many injectable
drugs, requiring the patients 1o
cover the remaining co-payment.
tinder this bill, paients will also
ECT 3 O081 SAVIngS.

*Encournge pharmaceutical com-
panics 1o develop self-administered
aliernatives. The carrent federal
policy reduces the incentive for
pharmaceutical companies 1o con-
duct research on self-administened
drugs due 1o the limited marker. A
change in this policy would create a

market for self-administered drugs
and encourage pharmaceutical com-
panies 1o become more innovative
in this grea of drug research,
*Provide increased access 1o
treatment in rural arens. By provid-
ing a self-administered aliernative,
paticnts would be able to receive
treatment at home rather than by
traveling to a health facility.



